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1 . PARA. 4 REFTEL. THERE ARE INDICATIONS THAT U.S. LICENSED 
TECHNOLOGY SUBJECT TO USG APPROVAL MAY BE INVOLVED IN 
PROPOSED EXPORT. IF INDICATIONS ARE CONFIRMED THROUGH 
PLANNED USG ANALYSIS, U.S. FIRMS WILL BE REQUIRED TO OBTAIN 
ERDA AUTHORIZATION UNDER 10 CFR 810 PRIOR TO PROPOSED 
EXPORT ACTIVITIES BY THEIR JAPANESE LICENSEES. IN VIEW 
OF THESE INDICATIONS AND INFORMATION REPORTED REFTEL, ERDA 
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HAS, WITHIN PAST TWO MONTHS, QUERIED BOTH WESTINGHOUSE AND 
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GE FOR ADDITIONAL INFORMATION ON U.S. TECHNOLOGY WHICH 
MIGHT BE TRANSFERRED AS A RESULT OF PROPOSED SALE OF REACTOR 
COMPONENTS TO THE USSR BY THEIR JAPANESE LICENSEES. TO 
DATE, GE'S RESPONSE HAS NOT REPEAT NOT BEEN HIGHLY 
INFORMATIVE, PROMPTING ERDA TO REQUEST FURTHER CLARIFICATION. 
WESTINGHOUSE HAS INDICATED THAT MANAGEMENT STILL IS 
ANALYZING THE PROBLEM. 

2. USG, BECAUSE OF POSSIBLE PART 810 INVOLVEMENT, PLANS TO 
HAVE SEPARATE MEETINGS BETWEEN REPRESENTATIVES OF 
APPROPRIATE USG AGENCIES AND EACH FIRM TO DISCUSS ASPECTS 
OF POSSIBLE U.S. TECHNOLOGY TRANSFER. SUBSEQUENT TO 
RECEIVING AND REVIEWING FORMAL COMPANY VIEWS ON WHETHER 
OR NOT PROPOSED EXPORTS ARE SUBJECT TO THEIR LICENSING 
ARRANGEMENTS WITH JAPANESE FIRMS INVOLVED. 

3. PARA. 5 REFTEL. USG IS PREPARED TO HOLD INFORMAL 
DISCUSSIONS WITH GOJ CONCERNING COCOM ASPECTS OF PROPOSED 
TRANSACTIONS AND IS ALSO PREPARED TO MEET WITH 
REPRESENTATIVES OF GOJ AND JAPANESE INDUSTRIAL FIRMS TO 
DISCUSS TECHNICAL DETAILS WHICH MAY CLARIFY ISSUE OF 
WHETHER OR NOT U.S. -SUPPLIED TECHNOLOGY IS INVOLVED IN 
TRANSACTIONS. DEPARTMENT WILL AWAIT JAPANESE REACTION TO 
USG PROPOSAL AND, IF GENERALLY ACCEPTABLE, ANY SUGGESTIONS 
FOR ADDITIONAL DISCUSSION TOPICS AND DATE AND LOCATION 
FOR SUCH MEETINGS. 

4. FYI. FROM WHAT WE NOW KNOW. ONE AREA OF USG CONCERN 
IS THAT JAPANESE-SOVIET IMPLEMENTING AGREEMENTS WHICH 
PROBABLY HAVE NOT YET BEEN NEGOTIATED MIGHT PERMIT 
EXTENSIVE SOVIET PRESENCE AT JAPANESE MANUFACTURING PLANTS 
(WHICH IS NOT UNCOMMON IN ARRANGEMENTS OF THIS NATURE; 

FOR EXAMPLE FOR QUALITY ASSURANCE INSPECTION). IF SO, 

SOVIET PERSONNEL COULD OBTAIN SIGNIFICANT ACCESS TO U.S. 
MANUFACTURING KNOW-HOW LICENSED TO JAPANESE FIRMS, SOME 
OF WHICH MIGHT BE OF ASSISTANCE TO SOVIET MILITARY 
PROGRAMS. END FYI. 

KISSINGER 
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